STP: Explanation for the semi- annual financial statement of 2020 
On 13 Aug 2020, Song Da Industry Trade Joint Stock Company explained the semi- annual financial statement of 2020 as follows:

Contents: 

The auditors didn’t give opinion for the balance of item “Prepayment to suppliers” with the amount of VND 7,000,000,000. The Company explained as follows:

- According to the contract No.95/ HDCN- 2019 dated 18 Nov 2019 between the Company and HP Trading and Investment Joint Stock Company, the Company prepaid to HP Trading and Investment Joint Stock Company with the amount of VND 7,000,000,000 to purchase real estate belonging to the project at Lot TTDV01 – An Hung New Urban Zone invested by Van Phu – Invest Joint Stock Company 

The prepaid amount was reasonable with the negotiation according to Article 2.2 in the contract/ total amount of VND 12,238,520,000 which had to pay when completing the purchase of real estate according to the contract 
The signing of the purchase contract between the Company and HP Trading and Investment Joint Stock Company was considered and assessed before signing the negotiation and committed no risks for advances with the amount of VND 7,000,000,000

